
 
 
 

ADJUSTABLE-RATE MORTGAGE LOAN PROGRAM DISCLOSURE 
 
This disclosure describes the features of the adjustable-rate mortgage (ARM) program you are considering. It 
covers loans for which the interest rate and payment remain unchanged for the first 5 years (5/1 ARMs), 3 
years (3/1 ARMs), or 1 year (1/1 ARMs). Information on other ARM programs is available upon request.  

 
Information Applicable to All ARM Loans 

 
How Your Interest Rate and Payment Are Determined 
 
• Your interest rate will be based on an index rate plus a margin. 

—The interest rate will be based on the weekly average yield on United States Treasury securities adjusted 
to a constant maturity of 1 year (your index), plus our margin. Ask for our current interest rate and margin. 
—Information about the index is published weekly in the Wall Street Journal or in the Federal Reserve’s 
Statistical Release H.15. 
—Your interest rate will equal the index rate plus our margin unless your interest rate “caps” limit the 
amount of change in the interest rate. 
—The initial interest rate is not based on the index used to make later adjustments. The initial interest rate 
reflects a premium. Ask us for the amount of current interest rate premiums. 

• Your payment will be based on the interest rate, loan balance, and remaining loan term. 
 
Demand Feature 
 
• This loan program contains a demand feature.   
 
For additional information on: 
 

5/1 ARM Loans – See Below  3/1 ARM Loans – See Page 2  1/1 ARM Loans – See Page 3 
 

Additional Information for 5/1 ARM Loans 
 
How Your Interest Rate Can Change 
 
• There is no change in your interest rate for the first 5 years. At the end of 5 years your interest rate can 
change yearly. 
• Your interest rate cannot increase or decrease more than 2 percentage points (2%) at each adjustment. 
• Your interest rate cannot increase to more than 15 percentage points (15%) over the term of the loan. 
• Your interest rate cannot decrease to less than 4 percentage points (4%) over the term of the loan. 
 
How Your Payment Can Change 
 
• There is no change in your payment for the first 5 years. At the end of 5 years your payment can change 
yearly based on changes in the interest rate. 



• You will be notified in writing at least 25, but no more than 120, days before a payment adjustment may be 
made. This notice will contain information about your interest rates, payment amount, and loan balance. 
• You will be notified once each year during which interest rate adjustments, but no payment adjustments, have 
been made to your loan. This notice will contain information about your interest rates, payment amount, and 
loan balance. 
• Your monthly payment can increase or decrease substantially based on changes in the interest rate. 
 
Interest Rate and Payment Example 
 
• For example, on a $10,000 loan with an initial interest rate of 5%, in effect January 2012, the maximum 
amount that the interest rate can rise under this program is 10 percentage points, to 15%. 

—On a 30 year loan, the monthly payment can rise from a first-year payment of $53.68 to a maximum of 
$114.57 in the 10th year.  
—On a 15 year loan, the monthly payment can rise from a first-year payment of $79.08 to a maximum of 
$112.49 in the 10th year.  
—On a 10 year loan, the monthly payment can rise from a first-year payment of $106.07 to a maximum of 
$122.74 in the 10th year.  

• To see what your payments would be, divide your mortgage amount by $10,000; then multiply the monthly 
payment by that amount. For example, the monthly payment for a mortgage amount of $60,000 would be:  

—On a 30 year loan: $60,000 ÷ $10,000 = 6; 6 × $53.68 = $322.08 per month.  
—On a 15 year loan: $60,000 ÷ $10,000 = 6; 6 × $79.08 = $474.48 per month.  
—On a 10 year loan: $60,000 ÷ $10,000 = 6; 6 × $106.07 = $636.42 per month.  

 

Additional Information for 3/1 ARM Loans 
 
How Your Interest Rate Can Change 
 
• There is no change in your interest rate for the first 3 years. At the end of 3 years your interest rate can 
change yearly. 
• Your interest rate cannot increase or decrease more than 2 percentage points (2%) at each adjustment. 
• Your interest rate cannot increase to more than 15 percentage points (15%) over the term of the loan. 
• Your interest rate cannot decrease to less than 4 percentage points (4%) over the term of the loan. 
 
How Your Payment Can Change 
 
• There is no change in your payment for the first 3 years. At the end of 3 years your payment can change 
yearly based on changes in the interest rate. 
• You will be notified in writing at least 25, but no more than 120, days before a payment adjustment may be 
made. This notice will contain information about your interest rates, payment amount, and loan balance. 
• You will be notified once each year during which interest rate adjustments, but no payment adjustments, have 
been made to your loan. This notice will contain information about your interest rates, payment amount, and 
loan balance. 
• Your monthly payment can increase or decrease substantially based on changes in the interest rate. 
 
Interest Rate and Payment Example 
 
• For example, on a $10,000 loan with an initial interest rate of 4.50%, in effect January 2012, the maximum 
amount that the interest rate can rise under this program is 10.50 percentage points, to 15%. 
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—On a 30 year loan, the monthly payment can rise from a first-year payment of $50.67 to a maximum of 
$117.66 in the 9th year.  
—On a 15 year loan, the monthly payment can rise from a first-year payment of $76.49 to a maximum of 
$119.11 in the 9th year.  
—On a 5 year loan, the monthly payment can rise from a first-year payment of $186.43 to a maximum of 
$192.30 in the 5th year.  

• To see what your payments would be, divide your mortgage amount by $10,000; then multiply the monthly 
payment by that amount. For example, the monthly payment for a mortgage amount of $60,000 would be:  

—On a 30 year loan: $60,000 ÷ $10,000 = 6; 6 × $50.67 = $304.02 per month.  
—On a 15 year loan: $60,000 ÷ $10,000 = 6; 6 × $76.49 = $458.94 per month.  
—On a 5 year loan: $60,000 ÷ $10,000 = 6; 6 × $186.43 = $1118.58 per month.  

 

Additional Information for 1/1 ARM Loans 
 
How Your Interest Rate Can Change 
 
• There is no change in your interest rate for the first year. At the end of the first year your interest rate can 
change yearly. 
• Your interest rate cannot increase or decrease more than 2 percentage points (2%) at each adjustment. 
• Your interest rate cannot increase to more than 15 percentage points (15%) over the term of the loan. 
• Your interest rate cannot decrease to less than 4 percentage points (4%) over the term of the loan. 
 
How Your Payment Can Change 
 
• There is no change in your payment for the first year. At the end of the first year your payment can change 
yearly based on changes in the interest rate. 
• You will be notified in writing at least 25, but no more than 120, days before a payment adjustment may be 
made. This notice will contain information about your interest rates, payment amount, and loan balance. 
• You will be notified once each year during which interest rate adjustments, but no payment adjustments, have 
been made to your loan. This notice will contain information about your interest rates, payment amount, and 
loan balance. 
• Your monthly payment can increase or decrease substantially based on changes in the interest rate. 
 
Interest Rate and Payment Example 
 
• For example, on a $10,000 loan with an initial interest rate of 4.125%, in effect January 2012, the maximum 
amount that the interest rate can rise under this program is 10.875 percentage points, to 15%. 

—On a 30 year loan, the monthly payment can rise from a first-year payment of $48.46 to a maximum of 
$121.33 in the 7th year.  
—On a 15 year loan, the monthly payment can rise from a first-year payment of $74.60 to a maximum of 
$126.86 in the 7th year.  
—On a 5 year loan, the monthly payment can rise from a first-year payment of $184.73 to a maximum of 
$204.06 in the 5th year.  

• To see what your payments would be, divide your mortgage amount by $10,000; then multiply the monthly 
payment by that amount. For example, the monthly payment for a mortgage amount of $60,000 would be:  

—On a 30 year loan: $60,000 ÷ $10,000 = 6; 6 × $48.46 = $290.76 per month.  
—On a 15 year loan: $60,000 ÷ $10,000 = 6; 6 × $74.60 = $447.60 per month.  
—On a 5 year loan: $60,000 ÷ $10,000 = 6; 6 × $184.73 = $1108.38 per month.  
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